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How to get through the December IPO rush?

The busiest time of year has come around again. As I’d written in this 

column last year, I am busy as a bee in late November. I have to cover not 

only a flood of earnings reports for the first-half of the fiscal year (ending in 

March) but also cover a string of companies that are aiming for initial public 

offerings (IPO) by the end of the year. I have complained about this 

phenomenon - a concentration of IPOs in December - to concerned parties 

from time to time. However, I’ve not seen any signs of change so far. 

▪ Further concentration at year-end

I had assumed that an increasing number of companies would delay their 

IPO plans this year due to the slowdown in the economy.  But on the 

contrary, the number of IPOs is likely to increase to 23 this month, by 

comparison there were 19 last December. The number of new issues taking 

place throughout the year decreased to 87, resulting in an increased level of 

concentration this month.

As a result, extra tasks such as making IPO-related appointments, 

collecting and analysing information - although we never know how IPOs 

play out until companies announce their plans - are falling on me at a peak 

period in my main job. So, I now find myself in the position of writing this 

column at dawn in an empty office.

▪ Ominous signs in the IPO market

Let’s look into the details. While some issuances certainly lacked in appeal, 

others couldn’t maintain their price level despite having sufficient growth 

potential as this was already priced in their offer price. For this reason, more 

recently, there have been cases where the public offering price has been 

significantly reduced from the expected prospectus price.

We also found other situations that point to the poor-quality of the market. 

For example, some IPO stocks closed at the end of day high on the first day 

but the next day feel far below the bid price of the previous day.  Under 

these circumstances’ companies go public at their own peril. So, I feel 

uneasy if an increasing number of companies are heading for IPOs this 

year.

'…the number of IPOs 
is likely to increase to 
23 this month 
compared to 19 last 
December”

“Under these 

circumstances’ 

companies go 

public at their 
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▪ There may be a big opportunity to buy growth stocks

If the overall market conditions remain strong, the market may be able to 
absorb all the new issues without any turbulence - considering that those 
planning on going public are mostly small businesses. In 2018, a listing of 
SoftBank put a great deal of pressure on the market as this was extraordinary 
not just in scale but also in its procedures.

This year there were rumours that prominent companies were planning IPOs 
but these haven’t transpired. There won’t be any ‘major’ deals this year.

If the IPO market plunges into turmoil, it might be a good chance for long-term 
investors to buy stocks. Don’t be swayed by short term price fluctuations but 
focus on the stock’s true value before making any investment decisions.

Source: Based on article by Tatsuro NIGAURI, featured in The Nikkei Online Edition on 3 
December 2019

“If the IPO 
market plunges 
into turmoil, it 
might be a good 
chance for long-
term investors to 
buy stocks.”



Disclosures

Issued by Sumitomo Mitsui DS Asset Management (UK) Ltd. Registered in England and Wales

Registered office 5 King William Street, London, EC4N 7JA; registered number 1660184. Authorised and regulated by the Financial 

Conduct Authority. 

Past performance is not a reliable indicator of future performance and may not be repeated. An investment’s value and the 

income deriving from it may fall, as well as rise, due to market fluctuations. Investors may not get back the amount originally 

invested.

The data contained in this document is for information purposes only. It is correct to the best of our knowledge at the date of issue and 

may be subject to change. The client legal agreement will take precedence over this document. This document is not legally binding and 

no party shall have any right of action against Sumitomo Mitsui DS Asset Management (UK) Ltd., in relation to the accuracy or

completeness of the information contained in it or any other written or oral information made available in connection with it. Nothing in 

this document or any related presentation shall be deemed to constitute investment advice, nor shall we be deemed to be an investment 

advisor unless formally appointed as such, or as discretionary investment manager, by way of written agreement.

The information contained in this presentation is to be used by the professional client that this document is issued to only.

This document may not be copied, redistributed or reproduced in whole or in part without prior written approval from Sumitomo Mitsui 

DS Asset Management (UK) Ltd

Tatsuro NIGAURI, CMA 

Senior Portfolio Manager, Value + Alpha Group

Mr Nigauri has 26 years of investment research which dates back to 1991, when he joined Daiwa Institute of Research as a research 

analyst. Since 1995, Mr Nigauri has focused his research efforts on expanding his expertise in Japanese small-cap equities.

He joined DSBI in October 2002 and is responsible for managing domestic accounts.

He has received prizes from the R&I Fund contest (2012, 2013, 2014 and 2015) as well as from the Lipper Fund Awards Japan (2012 

and 2013) and J Money Fund Awards (2016).

NOTE: Daiwa SB Investments Ltd. (DSBI) merged with Sumitomo Mitsui Asset Management Company, Limited (SMAM) on 1 April 

2019.

Contact Details

Business Development and Client Relations 

Phone: +44 (0) 20 7507 6400

Email: smdukmarketing@smd-am.co.jp

Sumitomo Mitsui DS Asset Management (UK) Limited
5 King William Street, London, EC4N 7DA
United Kingdom

www.smd-am.co.uk

Page | 3


