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Portfolio Update
/ \ Over the month of April, the SMD-AM Japan Equity High Conviction
) Fund Class 12 JPY returned 6.79% versus the TOPIX TR JPY of
Japan Equity Research Team 5.10%.*

SMDAM
At the beginning of the month, the full-year earnings

We are one of the largest announcements for the fiscal year 2024 were released by domestic
companies. These generally reflected conservative outlooks due to
the impact of U.S. tariff policies, although the market still rose due
to the depreciation of the yen against the dollar. This depreciation

investment management
companies in Japan, offering

discretionary investment was caused by decreased expectations for additional rate hikes
management, investment by the Bank of Japan, as well as expectations of progress in trade
trusts and advisory services to negotiations between the U.S. and other countries.

arange of institutional ) ) L . )
In the middle of the month, while the significant reduction of tariffs

between the U.S. and China was welcomed, the downgrade of

U.S. Treasury bonds weighed on the market, resulting in mixed
and retail investors worldwide. performance.

investors, pension funds,
government agencies

K / At the end of the month, the market rose again due to a
pause in the rise of long-term interest rates in Japan and the
U.S., the postponement of additional tariffs by the U.S. on the
European Union (EU), and favorable earnings reports from U.S.
semiconductor companies. By industry, non-ferrous metals,
warehouse and transportation-related industries, and machinery
outperformed the market, while electric power and gas, pulp and
paper, and steel underperformed.

Our fund outperformed the market thanks to the positive
contribution from stock selection.

As for our outlook, we expect the Japan stock market to experience
back-and-forth movement within a relatively stable range in

June. Although uncertainties remain regarding the future of trade
negotiations between the U.S. and other countries, there are

signs that the U.S. administration may not enact the most extreme
version of their tariff measures.

Risk warning: The organisations and/or financial instruments mentioned are for reference purposes only. Material
content should not be construed as a recommendation for their purchase or sale.

* For further information on performance please refer to page 4.
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Buy

Mitsui OSK Lines Ltd - Mitsui OSK Lines Ltd is a prominent shipping company.
It operates a diverse fleet that includes container ships, bulk carriers, car
carriers, tankers, LNG carriers, and specialized vessels. We purchased it due
to the rising container shipping rates by rapid increase in demand for container
ships from China to the United States.

Sell

Sysmex Corporation - Sysmex Corporation is one of the global leader in the
field of clinical laboratory testing and health information technology. We sold
it due to the increasing likelihood that the sales and profit growth rates of the

Top Buys Top Sells
MITSUI OSK LINES LTD SYSMEX CORP
NIDEC CORP SECOM CO LTD
MITSUBISHI UFJ FINANCIAL GROUP OTSUKA CORP
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CONSUMER STAPLES 2.29%
ENERGY 2.21%

REAL ESTATE 1.91%
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Risk warning: The organisations and/or financial instruments mentioned are
for reference purposes only. Material content should not be construed as a
recommendation for their purchase or sale.

Source: SMDAM, as at 31 May 2025
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Top Holdings
Share Name Portfolio Weight MSCI Sector
MITSUBISHI UFJ FINANCIAL GROUP 7.50% Financials
TOKIO MARINE HOLDINGS INC 6.53% Financials
MITSUBISHI HEAVY INDUSTRIES 5.75% Industrials
SONY GROUP CORP 5.58% Consumer Discretionary
TOYOTAMOTOR CORP 5.21% Consumer Discretionary

1. Mitsubishi UFJ Financial Group - The company is one of the leading financial
group in Japan.

2.Tokio Marine Holdings Inc - The company is a major insurance holding
company in Japan.

3. Mitsubishi Heavy Industries - Mitsubishi Heavy Industries is a diversified
Japanese multinational conglomerate known for its broad range of industrial and
engineering activities.

4. Sony Group - The company operates in various sectors including electronics,
entertainment, gaming, and financial services.

5. Toyota Motor Corp - The company is one of the largest automobile
manufacturers in the world, producing a wide range of vehicles including cars,
trucks, and SUVs.

Top Performers

Share Name Portfolio Weight MSCI Sector
FURUKAWA ELECTRIC CO LTD 2.94% Industrials
MITSUBISHI HEAVY INDUSTRIES 5.75% Industrials
SCSK CORP 2.88% Information Technology
HITACHI LTD 4.77% Industrials
MITSUBISHI UFJ FINANCIAL GROUP 7.50% Financials

Worst Performers

Share Name Portfolio Weight MSCI Sector
TOHO CO LTD 2.53% Communication Services
MITSUI FUDOSAN CO LTD 1.91% Real Estate
ASTELLAS PHARMA INC 1.91% Health Care
SECOM CO LTD 1.54% Industrials
SONY GROUP CORP 5.58% Consumer Discretionary

Risk warning: The organisations and/or financial instruments mentioned are
for reference purposes only. Material content should not be construed as a
recommendation for their purchase or sale.

Source: SMDAM, as at 31 May 2025 3
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Performance
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Source: SMDAM and Bloomberg, data as at 31 May 2025. Rebased to 100
at inception of the share class (27 March 2024). The chart above shows daily
performance, in the currency stated for the UCITS Fund (JPY) against the
reference benchmark TOPIX (with div) which is shown in JPY. Performance is
illustrated net of fees.

Source: SMDAM, as at 31 May 2025

Fund Performance Share Class: (12) JPY

(Net of fees) Fund % TOPIX (with div) %
1m 6.79 5.10

3m 6.48 5.69

6m 4.78 5.92

12m 2.78 3.58
(32'.',‘/‘(’)3 /',",‘:)eptw" p-a. 1.52 3.64
Investment Management Fee Total Expense Ratio

Institutional (S) 0.45% p.a. Institutional (S) 0.85% p.a.
Institutional (1, 12) 0.70% p.a. Institutional (I, 12) 1.00% p.a.
Wholesale (A) 1.20% p.a Wholesale (A) 1.50% p.a.

Trading Frequency: Weekly
Dealing Cut Off Time: 16:00 CET

Risk warning: Past performance is not a reliable indicator of future performance
and may not be repeated. An investment’s value and the income deriving from it
may fall, as well as rise, due to market fluctuations. Investors may not get back
the amount originally invested. Any minor discrepancies are due to rounding.
Performance is shown in JPY, the return may increase or decrease as a result of
currency fluctuations and is net of fees (after trading expenses).
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Sumitomo Mitsui DS Asset Management (UK) Limited.

100 Liverpool St., London EC2M 2AT, United Kingdom

www.smd-am.co.uk - uksales@smd-am.co.jp
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Disclosures
“SMDAM” These references relate to the entire “Sumitomo Mitsui DS Asset Management Company, Limited” organisation and will gen-
“GOur / We”/ erally be used when referring to matters such as investment philosophy, style, company structure and other policies, which
roup

are consistent across the group.

“SMDAM Tokyo” /

“SMDAM (Tokyo)” This refers to Sumitomo Mitsui DS Asset Management Company, Limited, the head office of the SMDAM group based in

Tokyo, Japan. Our Japanese investment team is based in Tokyo and will perform day-to-day management of client portfolios.

“SMDAM UK”

“SMDAM (UK)’ This refers to Sumitomo Mitsui DS Asset Management (UK) Limited, the UK-based subsidiary of SMDAM (Tokyo). SMDAM

(UK) will typically be appointed as investment manager and will delegate day-to-day management of client portfolios to SM-

DAM (Tokyo), SMDAM (Hong Kong) and SMDAM (Singapore), but will retain responsibility for the management, control and
servicing of the client portfolios and relationship. Some responses within this document will refer specifically to practices and
procedures undertaken within the SMDAM (UK) office.

This refers to Sumitomo Mitsui DS Asset Management (UK) Limited, the UK-based subsidiary of SMDAM (Tokyo). SMDAM (UK) will typically be ap-
pointed as investment manager and will delegate day-to-day management of client portfolios to SMDAM (Tokyo), SMDAM (Hong Kong) and SMDAM
(Singapore), but will retain responsibility for the management, control and servicing of the client portfolios and relationship. Some responses within this
document will refer specifically to practices and procedures undertaken within the SMDAM (UK) office.

This is a communication issued by Sumitomo Mitsui DS Asset Management (UK) Limited. Registered in England and Wales. Registered office 100 Liver-
pool Street, London, EC2M 2AT; registered number 1660184. Authorised and regulated by the Financial Conduct Authority.

This document is distributed to and is directed only at (a) persons who have professional experience in matters relating to investments and falling within
the definition of “investment professional” in article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended)
(the “Order”); (b) high-net-worth entities falling within article 49(2) of the Order; (c) certified sophisticated investors falling with article 50 of the Order; and
(d) other persons to whom it may otherwise lawfully be communicated.

The information in this document is not intended to be investment advice, tax, financial or any other type of advice, and is merely a summary of the main
aspects of the Sub-Fund. This brochure is for information only and should not be construed as an offer to purchase shares of the Sub-Fund. It is correct
to the best of our knowledge at the date of issue. This document may not be copied, redistributed or reproduced in whole or in part without prior written
approval from Sumitomo Mitsui DS Asset Management (UK) Limited.

For detailed information about the Sub-Fund please refer to the prospectus and the Key Information Document (“KID”). Financial information about the
Sub-Fund is provided in the latest audited annual report or semi-annual report, whichever is newest. The KID, the prospectus and the most recent annual
report and the latest semi-annual report, if published thereafter, are the only binding basis for the purchase of shares and investment decisions should
be based solely on this. Documents can be obtained free of charge at Sumitomo Mitsui DS Asset Management (UK) Limited, and on http://www.smd-am.
co.uk/.

SMDAM UK suggests that you read the KID, the prospectus and the last annual report or semi-annual report and that you contact a profes-
sional adviser for personalised advice before deciding on any investment. SMDAM UK assumes no responsibility for use of this document or its
contents. This document does not contain any representation made by the management company of the Sub-Fund. Opinions and data expressed herein
are subject to change without notice.

The shares issued in the Sub-Fund may only be offered for sale or sold in jurisdictions where such offer or sale is legally permitted. As the shares may
not be authorised or its offering may be restricted in your jurisdiction, it is the responsibility of every reader to satisfy themselves as to the full observance
of the laws and regulations of the relevant jurisdiction. Prior to any application investors are advised to take all necessary legal, regulatory and tax advice
on the consequences of an investment in the shares. Shares of the Sub-Fund are not available for purchase/sale in the U.S. or to U.S. persons residing
outside the U.S., or in the European Economic Area (“EEA”) or to EEA domiciled persons. Any document regarding the Sub-Fund and/or the information
may not be distributed in the U.S., or the EEA. Publication and distribution of this document and offer and sale of shares in the Sub-Fund may also be
subject to special restrictions in other jurisdictions than the U.S., and the EEA.

To be compliant with the Swiss law please note that the representative in Switzerland is 1741 Fund Solutions Ltd, Burggraben 16, CH-9000 St. Gallen.
Swiss Paying Agent in Switzerland is Tellco Bank Ltd., Bahnhofstrasse 4, 6430 Schwyz, Switzerland. Sub-Fund prospectus, the KID, the articles of as-
sociation as well as the annual and semi-annual reports may be obtained free of charge from the representative. In respect of the units distributed in and
from Switzerland, the place of performance and jurisdiction is the registered office of the Representative.

Risk warning: Investments in the Sub-Fund can both increase and decrease in value due to market fluctuations, the Sub-Fund’s risk and costs
associated with subscription and redemption, administration, etc., and you can lose the entire amount invested. The Sub-Fund’s historical
development should not be considered a reliable indicator of future returns. SMDAM UK may decide to terminate the arrangements made for the
marketing of its collective investment undertakings.

Risk warning: On 1 January 2021 the UK left the EU transitional arrangements and no longer benefits from passporting rights into EEA coun-
tries.

This is a marketing communication. Please refer to the prospectus of the UCITS and to the KID before making any final investment decisions.

The Sub-Fund is making disclosures as an Article 8 fund for the purposes of the SFDR.



