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Portfolio Update

Over the month of June, the SMD-AM Japan Equity High 
Conviction Fund Class I2 JPY returned 1.31% versus the TOPIX 
TR JPY of 1.96%.*

The Japanese stock market rose in June. In the early part of 
the month, concerns over U.S.-China trade tensions increased. 
However, after a phone call between the U.S. and Chinese leaders, 
expectations that progress would be made in the trade negotiation 
rose, leading to a market recovery.

In the middle of the month, tensions in the Middle East heightened 
due to Israel’s attack on Iran’s nuclear facilities, causing some 
market unease. Despite this, the U.S. dollar strengthened against 
the yen, and the market remained volatile during the tensions. 
In the latter part of the month, the market hit a year-to-date high, 
driven by the Israel-Iran ceasefire agreement, expectations of an 
early U.S. interest rate cut, and rising U.S. tech stocks. 
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We are one of the largest 
investment management 
companies in Japan, offering 
discretionary investment 
management, investment 
trusts and advisory services to
a range of institutional 
investors, pension funds, 
government agencies 
and retail investors worldwide.

Risk warning: The organisations and/or financial instruments mentioned are for reference purposes only. Material 
content should not be construed as a recommendation for their purchase or sale.

* For further information on performance please refer to page 4.

By sector, miscellaneous products, securities and commodity futures trading, and machinery 
outperformed the market. In contrast, transportation equipment, marine transportation, and steel 
underperformed. Our fund underperformed the market due to negative contribution from stock 
selection. We expect the Japanese stock market to remain range-bound from July to September 
as investors continue to assess the global economic impact of Trump’s tariffs and the resilience of 
corporate earnings. Trade frictions between the U.S. and other countries have been averted thus 
far as initial U.S. tariffs show signs of having peaked and potentially being lowered. Key economic 
data from major economies indicate no significant negative impacts from Trump’s tariffs yet, 
although a great deal of uncertainty around what level of tariff will finally be reached remains. 

However, there is a risk that tariff hikes if they become entrenched may gradually affect corporate 
and individual behavior, leading to a sudden deterioration in economic data. Some companies plan 
to absorb the increased costs through price hikes, raising inflation concerns. Although Japanese 
stocks have steadily recovered until the end of June, caution is needed for potential market 
volatility in response to upcoming economic data releases. In stock selection, we continue to 
focus on a bottom-up approach, preferring stocks that are expected to have strong resilience to a 
global economic slowdown and which continue to show improvements in performance and capital 
efficiency.
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Buy
DISCO CORP - It specialises in precision tools and equipment for the 
semiconductor manufacturing industry. The company’s main products include 
wafer dicing saws, laser saws, grinding equipment, and polishing machines. 
We purchased it as investment in data centers by major IT companies has been 
stronger than expected, and we anticipate a rebound in the stock prices of SPE 
(semiconductor production equipment) stocks, which had previously declined.  

Sell
RENESAS ELECTRONICS CORP  - It’s a leading semiconductor manufacturer 
specialising in microcontrollers, analog, power, and system-on-chip (SoC) 
products. We sold it as concerns about declining profit margins have increased 
due to the expanding burden of capital investment and competition with Chinese 
manufacturers.

Share Name

DISCO CORP

KOMATSU LTD

SONY GROUP CORP

Top Buys

Share Name

RENESAS ELECTRONICS CORP

NIDEC CORP

PANASONIC HOLDINGS CORP

Top Sells

Risk warning: The organisations and/or financial instruments mentioned are 
for reference purposes only. Material content should not be construed as a 
recommendation for their purchase or sale.

Source: SMDAM, as at 30 June 2025

2.10%

2.21%

2.27%

3.96%

5.55%

10.59%

10.87%

16.04%

16.17%

30.24%

0.00% 10.00% 20.00% 30.00% 40.00%

REAL ESTATE

ENERGY

CONSUMER STAPLES

HEALTH CARE 

MATERIALS

COMMUNICATION SERVICES

INFORMATION TECHNOLOGY

FINANCIALS

CONSUMER DISCRETIONARY

INDUSTRIALS

Sector AllocationSector Allocation



3

Sumitomo Mitsui DS Asset Management 

1. Mitsubishi UFJ Financial Group - The company is one of the leading financial 
groups in Japan.

2.Tokio Marine Holdings Inc - The company is a major insurance holding 
company in Japan. 

3. Mitsubishi Heavy Industries - Mitsubishi Heavy Industries is a diversified 
Japanese multinational conglomerate known for its broad range of industrial and 
engineering activities.

4. Sony Group - The company operates in various sectors including electronics, 
entertainment, gaming, and financial services.

5. Toyota Motor Corp - Global information and communication technology (ICT). 
It offers a wide range of products and services. The company’s profit margin in 
domestic operations has expanded more than expected.

Top Performers

Share Name Portfolio Weight MSCI Sector

MITSUBISHI UFJ FINANCIAL GROUP 7.09% Financials

TOKIO MARINE HOLDINGS INC 6.30% Financials

MITSUBISHI HEAVY INDUSTRIES 5.98% Industrials

SONY GROUP CORP 5.61% Consumer Discretionary

FUJITSU LIMITED 5.18% Information Technology

Top Holdings

Share Name Portfolio Weight MSCI Sector

SOFTBANK GROUP CORP 4.90% Communication Services

DISCO CORP 2.93% Information Technology

TOHO CO LTD 2.99% Communication Services

MITSUBISHI HEAVY INDUSTRIES 5.98% Industrials

KOMATSU LTD 3.15% Industrials

Worst Performers

Share Name Portfolio Weight MSCI Sector

DAIICHI SANKYO CO LTD 2.13% Health Care

TOYOTA MOTOR CORP 4.53% Consumer Discretionary

PANASONIC HOLDINGS CORP 2.09% Consumer Discretionary

MITSUI OSK LINES LTD 2.25% Industrials

SUZUKI MOTOR CORP 2.10% Consumer Discretionary

Source: SMDAM, as at 30 June 2025

Risk warning: The organisations and/or financial instruments mentioned are 
for reference purposes only. Material content should not be construed as a 
recommendation for their purchase or sale.
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Fund Performance Share Class: (I2) JPY 

(Net of fees) Fund % TOPIX (with div) %

1m 1.31 1.96

3m 7.10 7.52

6m 3.19 3.83

12m 1.11 4.10

Since Inception p.a.
(27/03/24) 2.25 4.47

Source: SMDAM, as at 30 June 2025

Performance

70

80

90

100

110
I2 JPY TOPIX (TR) JPY

Source: SMDAM and Bloomberg, data as at 30 June 2025. Rebased to 100 
at inception of the share class (27 March 2024). The chart above shows daily 
performance, in the currency stated for the UCITS Fund (JPY) against the 
reference benchmark TOPIX (with div) which is shown in JPY. Performance is 
illustrated net of fees.

Risk warning: Past performance is not a reliable indicator of future performance 
and may not be repeated. An investment’s value and the income deriving from it 
may fall, as well as rise, due to market fluctuations. Investors may not get back 
the amount originally invested. Any minor discrepancies are due to rounding. 
Performance is shown in JPY, the return may increase or decrease as a result of 
currency fluctuations and is net of fees (after trading expenses).

Investment Information

Investment Management Fee Total Expense Ratio 

Institutional (S) 0.45% p.a. Institutional (S) 0.85% p.a.

Institutional (I, I2)  0.70% p.a. Institutional (I, I2)  1.00% p.a. 

Wholesale (A) 1.20% p.a Wholesale (A) 1.50% p.a.

Trading Frequency: Weekly

Dealing Cut Off Time: 16:00 CET
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Sumitomo Mitsui DS Asset Management (UK) Limited.

100 Liverpool St., London EC2M 2AT, United Kingdom

www.smd-am.co.uk   -   uksales@smd-am.co.jp
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richard_haxe@smd-am.co.jp

Alex BARRY
Executive Director, Head of 
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Development
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Development

+44 20 7507 6424 
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Disclosures

This document is distributed to and is directed only at: (a) persons who have professional experience in mat-
ters relating to investments and falling within the definition of “investment professional” in article 19(5) of the 
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) (the “Order”); (b) 
high-net-worth entities falling within article 49(2) of the Order; (c) certified sophisticated investors falling with 
article 50 of the Order; and (d) other persons to whom it may otherwise lawfully be communicated.

The information set out in this document is for information purposes only and is not intended to be invest-
ment advice, tax, financial or any other type of advice and is merely a brief summary of the main aspects of 
the Sub-Fund. This document is for information only and should not be construed as an offer to purchase 
shares of the Sub-Fund. The information is correct to the best of our knowledge at the date of issue. This 
document may not be copied, redistributed or reproduced in whole or in part without the prior written approv-
al of Sumitomo Mitsui DS Asset Management (UK) Limited. For detailed information about the Sub-Fund 
please refer to the prospectus and the Key Information Document (“KID”). Financial information about the 
Sub-Fund is provided in the latest audited annual report or semi-annual report, whichever is newest. The 
KID, the prospectus and the most recent annual report and the latest semi-annual report, if published there-
after, are the only binding basis for the purchase of shares and investment decisions should be based solely 
on this. The documents can be obtained free of charge at Sumitomo Mitsui DS Asset Management (UK) 
Limited, and on http://www.smd-am.co.uk/. Sumitomo Mitsui DS Asset Management (UK) Limited suggests 
that you read the KID, the prospectus and the last annual report or semi-annual report and that you contact 
a professional adviser for personalised advice before deciding on any investment. Sumitomo Mitsui DS 
Asset Management (UK) Limited assumes no responsibility for the use of this document or its contents. This 
document does not contain any representation made by the management company of the Sub-Fund. Opin-
ions and data expressed herein are subject to change without notice. 

Risk warning: On 1 January 2021 the UK left the EU transitional arrangements and no longer bene-
fits from passporting rights into EEA countries. The shares issued in the Sub-Fund may only be offered 
for sale or sold in jurisdictions where such offer or sale is legally permitted. In respect of the units distributed 
in and from Switzerland, the place of performance and jurisdiction is the registered office of the Represent-
ative. Risk warning: Shares of the Sub-Fund are not available for purchase/sale in the U.S. or to U.S. 
persons residing outside the U.S., or in the EEA or to EEA domiciled persons.

Any document regarding the Sub-Fund and/or the information may not be distributed in the U.S., or the 
EEA. Publication and distribution of this document and offer and sale of shares in the Sub-Fund may also be 
subject to special restrictions in other jurisdictions than the U.S., and the EEA.  

Risk warning: Investments in the Sub-Fund can both increase and decrease in value due to market 
fluctuations, the Sub-Fund’s risk and costs associated with subscription and redemption, adminis-
tration, etc., and you can lose the entire amount invested. The Sub-Fund’s historical development 
should not be considered a reliable indicator of future returns. Sumitomo Mitsui DS Asset Management 
(UK) Limited is authorised and regulated by the Financial Conduct Authority. 

This is a marketing communication. Please refer to the prospectus of the UCITS and to the KID before mak-
ing any final investment decisions.

The Sub-Fund is making disclosures as an Article 8 fund for the purposes of the SFDR. 


